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We are proud to offer the second publication of The Positive
Impact of Commercial Development on Your Tax Base
Compiled by School District. Once again, this study is the
result of a joint effort between the Orange County
Partnership and the Alliance for Balanced Growth, a sister
organization of the Partnership that works to create a strong,
unified voice for balanced development in Orange County.  As
the economic development organization for Orange County, the
Partnership strives to strengthen the County’s tax base through
the creation of new jobs. A study outlining the positive impact
of commercial growth on our municipalities speaks volumes to
that end. This study has proven to be very useful to many agen-
cies and groups throughout the County.  

The Partnership and the Alliance developed this study to deter-
mine the precise impact of economic development on the
County’s tax base. Statistical information and raw data for the
study have been provided by the County of Orange, more
specifically, the Orange County Office of Real Property
Services. We are grateful to County Executive Ed Diana for his
support of this project and we greatly appreciate the hard work
of John McCarey and his staff from the Orange County Office
of Real Property Services.  

It is an established fact that the commercial sector contributes
more to a municipality’s budget revenue than it uses in munici-
pal services. This study makes that argument indisputable. The
well being of our schools, our municipal services, and the qual-
ity of life of our residents are directly tied to the commercial
sector that pays taxes here.

The Total Tax numbers represent the school and property taxes
paid on each parcel of land owned by a resident or commercial

entity. Compare your School District to the other districts
shown in the following comparative chart to see the true impact
of the business community on the taxes you pay.

We are pleased to offer this report in its entirety. For more infor-
mation or to discuss this study in more detail, please contact the
Orange County Partnership at 845-294-2323 or email us at
info@ocpartnership.org.

Some significant demographic trends led to dramatic
changes in select municipalities as compared to the
previous report.*

o Orange County experienced exponential growth 
in the residential category. 

o Condo units comprised a large number of new 
residential units.  Condo owners pay a lower tax 
rate than free-standing housing units.  

o Commercial businesses in several municipalities 
were assessed too high. These businesses suc-
ceeded in reducing their tax burden through the  
grievance process.

o School taxes increased substantially since the last 
tax study.

o The new tax study includes more business classi-
fications, including agri-businesses and utilities, 
which were not included in the prior study.

*Please note, at the time this report was tabulated, there were
approximately $15M in revenues paid to Orange County, local
municipalities, and school districts from PILOT (payment in
lieu of taxes) agreements. PILOT agreements are negotiated
with commercial entities to stimulate capital investment and
promote job growth. 

Statistical information provided by orange County Real property Tax Service Agency.
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Statistical information provided by orange County Real property Tax Service Agency.

*Middletown School District is comprised of part or all of the following munici-
palities; Middletown, Wawayanda, Goshen and Wallkill.

miDDleToWn school DisTricT*
The commercial taxpayers represent 12% of
all parcels and pay 45% of the total taxes.
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Statistical information provided by orange County Real property Tax Service Agency.

*Highlands School District is comprised of Highland Falls.

hiGhlanD school DisTricT*
The commercial taxpayers represent 11% of
all parcels and pay 22% of the total taxes.
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Statistical information provided by orange County Real property Tax Service Agency.

*Tuxedo School District is comprised of part or all of the following municipalities;
Tuxedo and Warwick.

TuxeDo school DisTricT*
The commercial taxpayers represent 11% of

all parcels and pay 9% of the total taxes.
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